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Petroleum prices and
India's energy security
 India has not been effective in achieving energy se-

curity. Strategic vision is essential for creating a secure
energy future. Efficiency of energy supply/use must be
the key in defining energy strategy

The issue of energy security came into prominence in
the mid-1970s after the oil price shock of 1973-74, when
global prices of oil quadrupled in a very short period of
time. The immediate impact of this development was trau-
matic, with several countries rationing supply of petro-
leum products and the US becoming a land of long lines
of cars at gas stations, which had to limit sales to three
billion or five billion dollars for any single filling.

Some countries took urgent steps and put in place
policy measures by which they were able to reduce their
demand for imported oil and oil products. One such na-
tion was Japan, which dealt with the oil crisis of 1973-74
and 1979-80 (in the wake of the revolution in Iran) in an
exemplary manner. Japan is heavily dependent on foreign
sources of energy and, therefore, for that nation to take
fluctuations in oil prices seriously is always an imperative.

As a result of a strong policy response, the Japanese
economy did extremely well in the 1980s and part of the
1990s as much because of energy-specific measures as a
combination of stringent monetary-fiscal policies, restric-
tions on wage increases, investments in energy saving
facilities (which generated jobs ), improved quality con-
trol measures and a deliberate shift from energy inten-
sive industries to factory outputs which involved high tech-
nology, low energy intensity and knowledge driven pro-
duction.

Many of these non-energy related policy measures
were, however, driven by the trigger of energy price in-
creases. Often, when a system is analysed for one set of
concerns, such an exercise reveals the need for improve-
ments and interventions in other areas as well.  Hence,
while devising a response to the sudden increase in en-
ergy prices, the Japanese Government and industry saw
the need to put in place matching improvements in other
policies as well, all of which, led to improvements in the
economy as a whole.

Other countries also implemented a set of measures
with generally beneficial results. France expanded its pro-
duction of nuclear energy as a response to the oil price
shock and converted much of its transportation, which is
universally dependent on petroleum products, to nuclear
powered train travel. The TGV train system in France car-
ries a large number of passengers at a high speed and
very high energy efficiency. A large quantity of freight is
also moved by train across that nation.

What lies beneath
The coverage by the na-

tional media of the protests
in Tuticorin, Tamil Nadu,
against Vedanta’s copper
smelting plant has been in-
judicious, based on hearsay
and without application of
mind. A narrative has been
parroted without critical ex-
amination.

It is true that protestors
were killed in Tuticorin. But
unfortunate and tragic as that
is, did anyone bother to ask
why police had to open fire?
These protestors outnum-
bered the police force by a
huge number at the
collectorate; they assaulted
police personnel physically,
pelted them with stones, tore
the clothes of female law en-
forcers and molested them,
indulged in wanton acts of ar-
son including setting fire to
public property and indulged
in an orgy of violence that
threatened the safety of in-
nocent people. Should it not
be asked what forces were
behind this extremely violent
protest which is against every
democratic norm? Was the
protest sponsored or did it
occur spontaneously? Who
allowed the assault on police
personnel and the burning of
vehicles, buildings, ambu-
lances and even setting the
collectorate ablaze? Who
made Tuticorin a battle-
ground? Is death the only in-
dicator of violence? Have we
stopped condemning violence
unless it results in deaths?
Since when have we started
celebrating protests indulge
in acts of violence and de-
struction?

It is the absence of these
questions being asked that
the Opposition, led by the
Congress and Communists,
were quick to blame without
any basis whatsoever the
Narendra Modi-led Central
Government rather than lay
the responsibility for both the
protests and the deaths of
protestors in police firing at
the door of the Tamil Nadu
State Government which is in
charge of law and order. But
facts are of no consequence
for those Opposition leaders
who took to make wild, de-
famatory charges against
Modi calling him a “mur-
derer”. But then that is par
for the course for the con-
spirators who pushed the
Tuticorin protests into vio-
lence as it helped them in
their goal of slinging mud at
the Modi regime. Another
motive could well have been
to ensure the closure of the
Sterlite Copper Smelting
plant. But has anyone ration-
ally thought about the nega-
tive effects of closing the
plant? Is anyone worried
about how this will affect our
country’s economy and the

thousands of employees who
will be laid off?

The most provocative
statement on the situation
came from Congress chief
Rahul Gandhi. Apropos of
nothing in particular, he
blamed the Rashtriya
Swayamsevak Sangh (RSS)
for the Tuticorin row, keep-
ing in tune with his politics
which begins and ends with

RSS-baiting. When journalist
Gauri Lankesh was murdered,
Gandhi accused the Sangh of
being behind the killing within
half-an-hour of the shooting.
When BS Yeddyurappa re-
signed as the Chief Minister
of Karnataka because he
couldn’t prove his majority on
the floor of the House, Gan-
dhi proclaimed he was sup-
porting the rump JDS to “save
the people from the RSS”.
Rahul’s anti-Hindu bias is un-
derstandable but accusing
the Sangh of being a terror-
ist organization is beyond the
pale. In fact, the Congress-
Communist cabal by baseless
charges against the RSS in-
stead of engaging in an ideo-
logical debate has ensured
that the Sangh has come to
represent Hindu sentiment
nationwide. As a corollary,
opposition to the RSS is con-
sidered ‘opposition to com-
munalism’ and support of Is-
lamic and Christian commu-
nalism and is termed ‘secu-
larism’ by this cabal.

In the Tuticorin case, how-
ever, there seems to be more
to it than just the reflexive
blame-the-Sangh approach;
a concerted attempt by the
Church in those parts, sup-
ported by Gandhi and the so-

called secular media, to drag
the Sangh into the row is evi-
dent. The districts of
Tirunelveli, Tuticorin and
Kanyakumari in Tamil Nadu
have the highest number of
Christians and the Church has
great influence on the pub-
lic. It is not a coincidence that
in the last two decades these
districts have faced the great-
est opposition to national de-

velopment projects.
The Kudankulam Nuclear

Power Project in Tirunelveli,
which was developed in col-
laboration with Russia, also
saw a lot of protests. Ameri-
ca’s disdain for this project
was quite evident. The then
Prime Minister Manmohan
Singh publicly blamed US-
funded institutions for the
protests against Kudankulam.
The then Union Minister V
Narayanasamy alleged that
Bishop Yavon Ambrose of
Tuticorin received Rs 54 crore
and was the key figure be-
hind the protests. Many Chris-
tian institutions such as Peo-
ple’s Education for Action and
Liberation, and Good Vision
were on the Union Home Min-
istry’s radar as instigators.
The Home Secretary had an-
nounced that bank accounts
of four such NGOs were
sealed, as money was trans-
ferred from overseas to fund
national protests and incite
disruption.

The Christian population
in Tuticorin is close to 30 per
cent and the Church has a
deep impact on residents’
everyday life. The plan to
expand the Sterlite copper
plant was brought forward as
a new addition to the scope

of already on-going disputes.
Before the Sterlite plant was
closed, it was producing four
lakh tons of copper annually.
Under the proposed expan-
sion, which would have hap-
pened if not for the violent
protests and subsequent
deaths in police firing, Sterlite
would have produced eight
lakh tons of copper annually.
If this project had gone

through, almost all of India’s
copper needs would have
been met domestically.

According to official police
reports, the Tuticorin protest
has a clear foreign influence.
Samarendra Das of the ‘Foil
Vedanta Group’ flew in from
London and secretly met
Sterlite protesters and as-
sured them that he would
fully support the continuation
of the protests, according to
police. Is it a coincidence that
after the Tuticorin violence
John McDonnell, a prominent
leader of the Opposition La-
bour Party in the UK, declared
that Vedanta is a rogue com-
pany and demanded it be re-
moved from the London
Stock Exchange? The discus-
sions regarding Sterlite were
used to instigate the locals of
Tuticorin. Brother Mohan C.
Lazarus on a YouTube video
said, without any scientific
backing, that Sterlite is a toxic
factory. He said that the
Church is praying to shut
down the factory. He further
stated that a protest will be
held on 24 March, 2018, at
Rajaji Park in Tuticorin, where
all Catholics, Pentecostals,
Church of South India (CSI)
would unite to participate
against Sterlite. Scientists of

the National Environmental
Engineering Research Insti-
tute (NEERI) and the National
Green Tribunal (NGT) had vis-
ited Sterlite and certified that
emissions were within pre-
scribed limits. Then what
have these Churches
achieved by provoking peo-
ple against Sterlite, claiming
that pollution levels are ex-
tremely hazardous? The
Kundankulam protests saw
the participation of Bishop
Yvon Ambroise and SP
Udayakumar, while the
Sterlite protest had Brother
Mohan C. Lazarus and other
churches in the surrounding
area as prime movers. Is the
anti-development attitude of
the Church not to be ques-
tioned? If the Manmohan
Singh Government could take
action against such disruptive
elements then why can’t the
Modi Government?

Police were portrayed as
villains in Tuticorin. The me-
dia narrative was overwhelm-
ingly of trigger-happy cops
going berserk; did anyone try
to figure out why the police
was compelled to take last-
resort action? Local journal-
ist N. Rajesh’s report says the
Deputy Inspector General of
Police Kapil Kumar Saratkar
made elaborate arrange-
ments at the protest venue
so that activists would not
reach the collectorate. Even
when senior police officers
were talking to protest lead-
ers and asking them to en-
sure a peaceful demonstra-
tion, radical activists broke
the barricades and used iron
pieces from them to assault
police personnel. Police re-
sponded with a ‘lathi’ charge.
Rajesh’s report says he and

some other journalists
climbed to the rooftop of a
hotel opposite the
collectorate to get a better
sense of what was going
down. At 11:30 am some pro-
testers, who had forced their
way into the collectorate, be-
gan burning vehicles. When
the protestors saw that their
photographs were being
clicked and videos being re-
corded, they pelted journal-
ists with stones. When jour-
nalists came down from the
roof of the hotel some were
assaulted and many had their
cameras snatched.

The testimony of the
collectorate employees sup-
ports Rajesh’s reportage. A
female employee said that at
11.10 a.m., she was having
tea in the canteen with her
colleagues; about 20 minutes
later they witnessed bruised
and battered police personnel
being chased by stone-pelting
protesters. The employees
were scared and didn’t know
what to do, so they went back
to their office for safety. Then
there was a second wave of
protestors when an estimated
15,000-20,000 activists en-
tered the collectorate office.
They had weapons fashioned
from iron rods, glass bottles,
petrol bombs and lathis. They
set about destroying the of-
fice and setting fire to govern-
ment vehicles. There were
about 100 policemen de-
ployed for security who tried
to control the protestors and
prevent them from entering
the collectorate. But the pro-
testers outnumbered the po-
licemen by thousands. They
ruthlessly attacked the police-
men who ran away in fear of
their lives.

Implementation of
bankruptcy code

Fearing action under the
newly-enacted Insolvency
and Bankruptcy Code (IBC),
over 2,100 companies, who
had defaulted loan repay-
ments, have settled their
dues to the tune of Rs 83,000
crore, a leading Indian daily
reported.

A majority of the out-
standing amount was cleared
after the Government
amended norms under the
IBC to prevent promoters of
companies, whose accounts
were classified as non-per-
forming assets, (NPAs) from
bidding and regaining control.

The amendments under
the IBC aim to keep out such
persons  who have wilfully
defaulted; are associated
with non-performing assets;
or are habitually non-compli-
ant, and are, therefore, likely
to be a risk to successful reso-
lution of insolvency of a com-
pany. In addition to putting
in place restrictions for such
persons to participate in the
resolution or liquidation proc-
ess, the amendment also pro-
vides such check by specify-
ing that the Committee of
Creditors ensure the viability
and feasibility of the resolu-
tion plan before approving it.
The Insolvency and Bank-
ruptcy Board of India (IBBI)
has also been given addi-
tional powers.

The amendment helped
the Government to bar pro-
moters from re-purchasing
their stressed assets at a dis-
counted price after action
was initiated by the bank-
ruptcy court, the National
Company Law Tribunal
(NCLT). As a result, top in-
dustry names such as Ruias
of Essar, Singals of Bhushan
Group and Gaurs of
Jaiprakash Group, were left
ineligible to bid.

Delays in the insolvency/
bankruptcy resolution area
have largely been due to
three factors: Emergence of
the home buyers’ issue and
hitherto unimagined issues in
the process; a plethora of le-
gal cases that different
stakeholders have initiated
against one another; and
conflicting interpretations of
the IBC by concerned parties.

The Government on No-
vember 17, 2017, constituted
a 14-member committee un-
der the chairmanship of the
secretary, department of cor-
porate affairs, to assess the
functioning of the IBC and
examine issues that could
impact the framework pre-
scribed under the law. This
committee, after examining
many emerging issues, final-
ised and released its report
on March 26.

On the home buyers’ is-
sue, after considering the
peculiarity of the Indian real
estate sector and reviewing
the financial terms of various
agreements between the
buyers and the builders, the
committee concluded that the
disbursement of money is in
relation to the delivery of a
future asset and the amounts
so raised are used as a means
of financing the project.

The committee, therefore,
concluded that the amounts
so raised from a home buyer
fall within entry (f) of Section
5(8) and may be classified as
“financial debt”. The home
buyers, therefore, are to be
treated as financial creditors
by inserting an explanation to
Section 5(8)(f) of the Code.
Accordingly, in the resolution
process, they will be a part
of the committee of creditors
and their claims will be met
according to the manner
specified under Section 53.

CCI decides two more Lesser Penalty cases re-
lating to tenders of Pune Municipal Corporation

The Competition Commis-
sion of India (‘CCI’) passed
final order in two cases in-
volving bid rigging/ collusion
in three tenders floated by
Pune Municipal Corporation
for “Design, Supply, Installa-
tion, Commissioning, Opera-
tion and Maintenance of Mu-
nicipal Organic and Inorganic
Solid Waste Processing
Plant(s)”. These cases were
taken up by CCI suo motu
under Section 19 of the Act
based on the disclosure by
firms under Section 46 of the
Competition Act, 2002 (‘the
Act’) read with the Competi-
tion Commission of India
(Lesser Penalty) Regulations,
2009 (‘Lesser Penalty Regu-
lations’). All firms in these
cases had approached CCI as
lesser penalty applicants.

While in one case, the ten-
ders pertained to the finan-
cial year 2013-14, in other
case the tender pertained to
financial year 2014-15. From
the evidence gathered during
investigation, CCI found that
there was bid rigging/ collu-
sive bidding in the Tender
nos. 21 and 29 of 2013 and
Tender no. 59 of 2014 floated
by Pune Municipal Corpora-
tion for Solid Waste Process-
ing Plant(s), in contravention
of Section 3(3)(d) read with
Section 3(1) of the Act by way
of submitting proxy/ cover
bids.

In case involving tender
floated in financial year 2013-
14 penalty was imposed on
four firms in terms of Section
27 (b) of the Act at the rate
of 10 percent of their aver-
age turnover for the years
2011-12, 2012-13 and 2013-
14 i.e. three years preceding
the year in which collusion
took place. An amount of INR
46.45 Lakhs was imposed on
Saara Traders Pvt. Ltd.
(Saara), INR 33 Lakhs on
Ecoman Enviro Solutions Pvt.
Ltd. (‘Ecoman’), INR 11 Lakhs
on Fortified Security Solutions
(‘Fortified’) and INR 26.40
Lakhs on Raghunath Indus-
try Pvt. Ltd. (‘Raghunath’).
The penalty was also im-
posed on individual officials
of three firms namely Saara,
Ecoman and Raghunath at
the rate of 10 percent of their
average income for the same
three years. No penalty was
imposed on individual of For-
tified as it is a proprietorship
firm. Further, in view of pen-
alty already levied in Case no.
50 of 2015 for infringement
during the period 2014-15, no
penalty was levied in case
involving tender floated in fi-
nancial year 2014-15.

Keeping in view the
modus operandi of the car-
tel, the stage at which the
lesser penalty application was
filed, the evidences gathered
by the DG independent of

lesser penalty application and
co-operation extended in
conjunction with the value
addition provided in estab-
lishing the existence of car-
tel, CCI granted 50 percent
reduction in penalty to Saara
and its individuals than oth-
erwise leviable. Pursuant to
reduction, penalty imposed
on Saara was INR 23.22 Lakh
and INR 74,513 on its indi-
vidual.

Lt Gen Devraj
Anbu Assumes
Charge as VCOAS

Lt General Devraj Anbu,
PVSM, UYSM, AVSM, YSM, SM
assumed the charge of Vice
Chief of the Army Staff on 01
Jun 2018. He succeeds Lt Gen
Sarath Chand who after an
illustrious career, handed over
the baton to Lt Gen Devraj
Anbu in a ceremony held at
South Block. Lt Gen Anbu is
an alumnus of National De-
fence Academy, Khadakvasla.
He was commissioned into 14
Sikh Light Infantry on  07
June 1980 and has a rich op-
erational experience with the
distinction of serving in all
types of operational environ-
ment to include Siachen Gla-
cier, counter insurgency &
counter terrorist operations in
Jammu & Kashmir and North-
East as well as in 'OP PAWAN'
in Sri Lanka.

Edi:Mayur C. Bhatt, Printer & Publisher-Mayur C Bhatt., Place
of Pub: 37/ A, Rajlaxmi Tanament, Opp. Rami Vidhyalaya,
Laxmipura, Gorva,Vadodara-Place of Printing : Mahadev
Offset, H-47, Ravi Estate Rustam Mill Compound Dudheswar,
Ahmedabad-19 Owner: Kalyani Pub. Pvt. Ltd.


